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US GHARGES HEDGE FUND VANAGER WTH DEFRAUD NG
| N\VESTORS QUT CF $1.6 M LLION

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, announced the unsealing of a
seven-count Conplaint in Manhattan federal court |ate yesterday
chargi ng RICHARD S. DALBERTH, a hedge fund manager, with
defraudi ng i nvestors of at |east approximately $1.6 mllion.

The Conpl ai nt al |l eges that DALBERTH purported to pool
investor funds in a hedge fund he controlled for the purpose of
investing in the U S equity markets. DALBERTH is alleged to
have represented to investors that he achi eved significant
returns on investnent, including a claimof purported returns on
invested capital for January through m d-Cctober 2003 of 20.72%
net of all fees and expenses. |In fact, according to the
Conpl aint, the hedge fund’'s returns during that period were
| argely negative, and the hedge fund s assets declined sharply in
m d- 2003 as a result of trading |osses.

In addition, the Conplaint charges that DALBERTH
di verted as nmuch as approxi mately $600, 000 of hedge fund
investor’s funds to his own use, including cash withdrawal s at

ATM machi nes, checks witten to hinself, personal travel



expenses, the purchase of jewelry and approxi mately $400, 000 paid
to DALBERTH s prior creditors
| f convicted, DALBERTH faces a maxi num penalty on each

of the seven counts of 20 years in prison

DALBERTH, 53, resides in Manhattan.

M . KELLEY, a nenber of the President’s Corporate Fraud
Task Force, which is headed by Deputy Attorney General JAMES B
COMEY, praised the efforts of the U S. Postal I|nspection Service,
and thanked the Securities and Exchange Comm ssion for its
assistance in the investigation of this case. He said the
i nvestigation is continuing.

Speci al Assistant United States Attorney ALEX LIPMAN is
in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendant is presuned innocent unless and
until proven guilty.
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